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SBI Cards recasts 258 cr dues in June
quarter, sees fewer requests this month

Ya I ' ) ‘ of the virus wreaking havoc
shayan g@livemint. com across the country.
MUMBAI o Cost of funds at India's sec-

BI Cards and Payment
Services Ltd (SBI Card)

has restructured credit
card dues of 1258 crore in the
Junequarter under the second
leg of the central bank's debt
recast scheme and has since
seen a reduced inflow of
requests, chiefexecutive Rama
Mohan Rao Amarasaid.
“Reserve Bank of India (RBD
issued the circularin May, and
we got the policy approved
through the boardin June. Our
dispensation wasavailable only

i

andisnotat thesame level, and
wedonot seeasituation similar

to having the
same (kind of)

The credit card firm saw an improvement in asset quality.
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by the second wave of the cov-
id-19 pandemic.

ligible cate-
gories included
consumer credit,

ond largest credit card com-
pany stood at 5.2% in the June
quarterof FY22, down 27 basis
points (bps) sequentially.
“The team has managed the
costoffundsvery welland used
whatever opportunitiesavaila-
bletoshedding high-cost bor-
rowingsand then substituting
them with low-cost facilities,”
said Amara. However, giventhe

. current macroeconomicsitua-

tionwhereinflationisrunning
high, hesaid further reduction
incost of funds will be limited.

Analysts at Motilal Oswal

since the first week of June. In | portfolio like last Costof fundsat  education loan, | saidthatonaccountofarobust
the initial days, wesawagood | vear. However, it India’s second loans given for | distribution and co-branded
demand and based on the | is too early to largest credit card creation  or | channels, SBI Card is well-
requestswe received fromceus- | comment,”  he firm stood at 5.2% enhancement of | placed to capitalize on growth
tomers and after evaluating | said, adding that in Q1, down 27 immovableassets | opportunities, as the market
their eligibility, we restruc- | the flow of such - b like housing, and | remains significantly under-
tured around 258 crore,” | dueshasreduced. basis po]nts loans for invest- | penetrated. The credit card
Amaratoldanalysts. The figure In May, RBI sequentially ment in financial | company witnessed an
is less than 10% of the com- | steppedin tores- assets like shares | improvement in asset quality
pany’s portfolio of 32,700 crore | cuesmall borrow- and debentures. | with gross non-performing

last year in 2020, he said.
“What we haveseenin Julyis
that requests have come down,

ers, allowing lendersto restruc-
ture their debt and offer some
respite from the stressinduced

The second wave was more
challenging than the first one
last vear, with mutant varieties |

asset (NPA) ratioat 3.91%ason
30June, asagainst +.99%at the
end ofthe March quarter.
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